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Avv. • Giacomo DEL PAPA.
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1. The Isgt Imiekr:0Clu&C.1906.'Wr cooemar4 of the Isst4Test Trade
...oatiogeorAhor:sobookr passed	 the attached memorandum
which he said he had received from i -contact oflhorle“IRAOUOAi

V00166.4th01004$4004 He identified the contact este:die PASQUALE
. (no tracespASQOALE had presented himself at SIRAGISA's office end

-- IliabhmeOIRAOUSA out hal:woken to the secretary	 HS told tha.;z:,:'
awrretaryhe_hedadealagrortant_infOrmation,someAe_ehichinvollied
Heat-VesttioderieeeetheArede:angle theteerstarrealled

.00OUCHILL7Sho,'" • togather with Wr:AISDSAT of the StionoMic :Section,
interviewed PASQUALE in SIRAOUSA fe office.

2. PASQUALE reported to them the essentials of the attached memorandum
which he gave to them and also told then that the same unidentified
persons mentioned in the attachment were involved in East-West Trade
shoat which he said he could supply more information if desired.
■!ptun3nn.1 and LUNA!, menagrd4ang -the' lmallio0401 aspects, mad. no
PPRIOP810.11 and, Xaferredthanatter to C	 They did, however,
extract from PASQUALUthe additional information that the "ex•agentil
described was a German national.

3. Troia the oontent of the attached, ,C.	 1educed that the flex,
agent" was undoubtedly Karl HASS. Upon SIBLOUSAte return to Rome on
13.Septsaiber	 1 Jimmied Subject with him and queried him as to
hom much he knew about PASQUALE, and,how long he had useChimesa,
,narcotics informant. 'IMAMS& said *tad eat:PASQUALE *bout., year
ago, know very little about hie, endear Occasienally rerreived
narootics leads from him. Se added however that he never trusted
PASQUALE whom he described as a slippery sort who appeared to live by
his wits. SIRAOUSA said PASQUALE had been to see him* WOOPtambaW
had, repeated his story of the attachment and hqd.offered- to bringltlis
Avvocato, who vas in possession of the documents:, and the documentsjo
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his office. 'SIROHSA."------Jaked	 -I! 1w would like him to set an
appointment in hienffice for 	 :Ito sit in on the interview with
the MM. C: :"Atgreed on an appointment for 205iVtember and 'cautioned
SIRACUSA to make no comiitmette -*Abe offer to sell the:materials.

L On 20 September	 ;3'met three men identified as Egidio PASQUALE,
Avv. (fun) DEL PAPA (now identified as Ctiaaomo DEL PAPA of OIR.1072q1 and
(Sun) DEL PAPA who was introduced as a cousin of the kvetoato. C._	 3
was not identified to the three men but indicated that he was interested
in their story on the basis of a possible mieurity threat to the Embasmy.
The Avvocato did most of the talking with C .- 3 while the other person
allegedly the cousin of An-.DEL PAPA, hed little to say as did PASQUAtE.
The gist of the conversation was a reviesiof the information contained
in the attached plus the insertion of &fourth personality. Thus the
story of the attached was revised as follows: The ex-agent (HASS) had a
trusted friend and business partner (EMCEE) who had had a disagreement
with (EASE) and consequently began to watch him. (EMCEE) had a
duplicate key made to (HASS Is) apartment, entered, and found there 	 	 ,
docuesn	 microfilm as well as f	 SA 0
The partner MOUE too one passport, a fa/se Italian identity card, a
roll of microfilm and some Italian government envelopes with broken seals.
He also took a list of the names and addressee of agents with who* (PASS)
deals. All this ha consigned to the lawyer DEL PAPA whom he asked to
contact the Americans in an attempt to sell the materials. DEL PAPS

being a friend of PASQUALE and knowing of PASQUALE', contact with
SIRACUSA requested PASQUALE to make the initial approach described in
paragraph I above.

5. The lawyer informed r- -1 that the friend (EMBUS) could mace
-available all the material stored by (HASS) in his apartment for
$25,000 (a figure which was later reduced to $5,000). DEL PAPA continued
with his sales talk and told E:	 3 the ex-agent (HASS) worked for
the Italian government; that the false credentials he held had been
issued to him by CAPUTO of the Ministry of Interior but that the Italians
were not aware that he had doubled in favor of the Soviets.

6. C- 3 finformed the trio that the matter they were discussing was
clearly a case of espionage maths American Eibassy was not interested
in Ouctvisattare	 He advised the men to take their story to the Italian
authorities and pointed out that in his opinion the men, as loyal Italian
citisens, had the Obligation to report the natter to their government
immediately. I- .3 reminded them that they were Italian citizens
subject to Italian law and were treating with Carman nationals who were
apparently engaging in espionage against the State. c_ 	 lventured the
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opinion that they wore playing a dangerous gams under the Italian law.
DEL PAPA stated he had no fear of the law since he was protected by a
layer dealing in the interest of a client and added that he knew the
law well enough to protect himself. c	 isaid that what DEL PAPA did
was his business and personallyC .did not care what he did since it
was no concern to his or the MWMAINTI. E. I added however that the
security of the U. S. Babas* was his concern and said if DEL PAPA
wanted to give his the name of the secretary sho was allegedly involved
he would be NWT to receive it. C7 .7 again 'tided that the Embassy
had no funds available to buy such information but that should they, out
of motives of good will., care to give the name he would appreciate it.
DEL PAPA countered by saying he could not go any further or divulge any
information without the authorisation of his client (SHED'S). At that
point C" 3 closed the interview by stating that we had nothing further
to talk about and repeated that should they want to communicate the
mine of the secretary they could give it to PASQUALE who could pass it

, to =MUSA..

7. Throughout the conversation described here the names of MASS and
SHBCES were not mentioned. The names above in parenthesis, have been
inserted by	 for clarity.	 .

8. On 27 September SIRAOOSA called L 3 to tell him that PASQUALE
had returned, was in his office and had identified the secretary.
c- =went to STEAGUSAla office and talked to PASQUALE. PASQUALE told

that he had gone to SIFAR as an intermediary for DEL PAPA. Re
awn .unat he had been assigned the task of informing SIPAR because he
had contacts there. Aocording to PASQUALE he arranged a meeting in a
cafe among SMOKE, DEL PAPc and the STFAR man whoa he kmows oar as
Mattel. (He implied that this was not his real name.) EHSCICE
described to Mattel the documents hnhad wriNattei offered to pay

150,000 lire for them. They agreed to meet again the next day for the
exchange. At this meeting Mattel. gave DECKS 200,000 lire and told
NM'S to count it. EMBUS said he trusted Mattei and did not need to
count it and put the money in his purse, at which point another SWAB
man (unidentified) came up to MOCKS and DEL PAPA and arrested them.,

9. C .1 did not press PASQUAIE for details but closed the interview
with a platitude on the penalty that befalls those who try to pull off
a fast dial. PASQUALE remarked that SASS and EMU would probably
Just suffer expulsion and DEL PAPA would be /et off easy,

4°I0. The secretary involved wis identified by PASQUALE as CELLETTI
. who has been determined to he identical with Silvana CELLOTTI, a

a
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reseptiesiet is the eerie' of the Navel Atteadve. Ken t zanap, on
MT:NM see lair4I2 mad KEW-Via. PASQUAES also iNestiKisel
NIZEITTI ts flaw. (the photographer sentioned in * ittaohnent) as
Dr. a stenie VOWED who is or coarse identical with the Selajest of
WatIP.MON

11/	 has bona =quested to supply. iionp-to-,date report on
ORLUS174


